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ol eachange in Pudong —y and will also open 
agricultural Product.on 


Agriculture Minister Lin Zhongy! said Jo further inv 
orate the fural economy. i 18 HeCemAr) to continue 
the pricing and circulation system for agricul: 


eaid: This year we will 
appropriately accelerate of the labor and wage 
system and social security system and advance the tral 


points of all-personne! job contract system 


Construction Minister How Jian eaid Thi car and neat 
the focus will be on solving housing di es and 
rebuilding of unsafe and old dwellings |i is necessary to 
change the long-used approach of scattered construction 


promote comprehensis:« real estate development and 
urban areas and build new urban areas by 


rebuild old 

blocks and sections With regard to the issue of the 
reform of the howsing system this year will see substan. 
tial advances in raising rents housing sales houw 
construction hased on gathered funds establishment 
housing funds setting up a system of housing funds and 
feal estate market 


ee RO Sa Gre emu hen ease 
- » dA Ly Sy year we 
will the management methods for licenses and 
writes tabdine tenn introduce the mechanism of com. 
based on different products and perfect 
the system of export tas refund to truly realize temely tan 
refund based on actual \olume of capor With regard to 
the | system we will gradually eviablish a mecha. 
uses indusinal policy) to guide imports and 
uses tariffs as the main means of regulating imports We 
will expand the scope of umpor-agent prce setting In 
addition. this year we will also expand the forcign- 
exchange trading market. and continue to fine tune 
fates to create conditions for the establishment 

of floating rates 


The state's attitude towards the stock system trial points 
= attention to formulating policies and mea- 
sures provide guidance for di ' categones of 
inal points The concrete 18 to actively develop the 
stock system based on —person sharcholding to 
adjust enterprises ye peg siructure Mutual 
when publi -owned enter. 

= horizontal ties and organize groups 
new enterprises are established on the basis of 
why, bff. ta | locality. among 
of the government and enterprises. those 

with the necessary conditions should be made limited 
hability corporations based on jegal-person sharchold- 
ing Public-owned enterprises with the necessary cond). 
toms may tet nonpublic-owned enterprises hold their 
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[By Wang Jian (3769 0494) “Table of Open Polioies 
YO (number as published) Provinces. Munic- 

ipalities. and Regions Throughout the Country”) 
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Memenree | All sate-owned medium eoverprvere in Meuing eewhd fulfill the A Hremetorming interne operetronel 
eee 1 op apmoran ay cad apie come - 
a 1 Dill wp Morden Information ond Indwatrve! Zaoms and V shuang Imdverivel Zon: 
( ommmente Pecwsing ite offerte on state run emierprieee @8 well as mee end high techmotagy ondwetrore Reuong works © chat 
, a devetapmen 1 apening up 
Nemec Pace Teemgon Mh emer opmdet 
Meares ____]_ |. Transform the ‘eterna! eperetionsl mechoniem of enterprien 
2 Give play to the rote of bonded fone evonomn end technolagece! developmen: rome: and ere and high tech 
= parks end romen ond iniraduce formign saveetienen 
( cmmenie Bayoving © gad foundation end light burdens Tonys. hes achieved vnitsel veeulte on opening wr 
ha Ree reve m 
Measures Eleven measures hove been worked ov! 10 graft state-run with formign funded ones i. cirengiher ote eo 
homey relations: end rede and to build up e mee and high developmen) rons and ange ares des chopemen 
Proyecte in Thyeshueng meinen 
Comment The governmen: o¢ still mahing strong interference on enverpriaes affairs 
Name of Place Shane) Provence a ene eee 
Meseurer Eapend Taiyuan Airpon improve telecommunicetions facies end wmplihy rLeminetion and approve! praedurre 
—_ 1 order to attract more fornign investment : 
(Comments With ite wnchenged role a an bese the province ie still wader the control of Uhe central euthorrtere 
Therefore the province finds W rather hard to cen wel Ye the ovtdr word ond 
Neme of Place oe ee Secernen Se 
Measures oil be assigned 0) caperimental rones for economs reform shir Menshoul est 
cone an oe Frade orth (1S and comers European countries will te promoted : 
Comments Ce A a a a Sa 
Neme of Place Lisoning Province . 
Memeuree The State Council has a ors ond rapend the 
area of Vinghow and oe TLL pT. dT eee 
men rome eam oh on by grafting themertirs ett foreign funded 
epterpriers meme 
Comment: Thr province has bage potential vo eupedine opening up Wowever the huge ow wicured by satr wn emterpnaey 1 
will © mayor probhem currenth plaguing the province " . 
Name of Place Jin Prowunce eee a 
Meseuret Use the open city of Vunchun to promote Russe end Korres releted trade aod to bring slong thr mening up of the 
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Commenn A are prospect of opening up has not yei taken chaps 
Neme of Place Hertongreng Province TT 
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© apee cities with » view to wep up border irede - 
Comments haw apecia) feature to use border trade to bring slong domesix trade end opening up The province 
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Neme of Place Shanghe: Monn opal) er _ 
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(Comments Being one of the mot! economically advanced areas in the ( hinewe marker Theyeng :00 :arr out upening up orth 
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Nerme of Place Anbu: Province 
Meseuree Creep Firmly the construction of port facie work owl end perfor polices Wubo (ity to open itself te for 
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Nome of Place Funan Province a 
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Name of Place Henge: Province 
Meanures wor 
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Comments 
ne ee a Cement 
Neme of Place Shandong Province 
Measures The province has decided to prefectures and cies all its autonomy granted by the centre! 
slice people iM veetMent to commerce the 
"0000 eco Vente: for South and Tarwan reapectively and send 
study in foreign countries within the coming five years 
Comments 8 known for ite steadiness and reeults Chine’ Provinces im eco 
5 neeileeedacieae 
Neme of Place Henan Province 
Measures Bud 
monn so var Sapa tone eH mats ptt rhe fe pes ma dap 
Comments Henan chocers circulation and tounem a: its onentstion for further development thu: developing ite strong ponte 
and evordeng it _ 
Neme of Place Huber: Province 
Measurre the of 
Sea ee 
vow of Wuhan Aurpor. rasways and highways will be expedied - 
Comments thee 
a ne S68 SS SSD > SS Gee ae SS Gy ee GED DO 
Name of Place Hunan Province 
Measure v 
Seaghay Calo vere tgp tnn cage ee ah an hs ro oo 
.” end work out Polos to sttrect forrgn investment 
Comments Hunan 8 bot effon into publx relations work I a 8 pity however thet the province hase relatively weak coo 
comie Gunanion —_ 
Neme of Place (ruangdong Province 
Meas ee Oe 
Le ES Sy Oe ee ee a 
1 Vigorousl) expend forge sconoms relstions and irede and improve the bu sting of bes fecurtves 
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To successfully carry ovt opening up Yunnan should firs make # success in rectifying its social order 


Guishou has 6 backward economy end culture. end 11 will take some time for Guishou to open itself to the outside 


superionities to develop ite border trade end tourem and work out preferential policies to 
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Yunnan Province 





of investment. work out preferential polices for foreign investment and ericome foreign 


Dusineremen to set up representatiye offices in Tibet 


Tibet Autonomous Regon 
Extend the 
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end to attract foreign wavesiment 


Can attract formgn investment and achreve results in opening up 


SE SEs © 2 2 Se Gas eae 





Strengthen its trade with CIS countries and build up 2 development rome in Vining (Crulya] 
COTRMED LE On 


Wort ov! more favorable policies in order to stirect the investment of Ielame countres 


Welcome foreign busmesemen to invest in Qungha: 
(See comments on Tibet) 


(See comments on Tibet) 

Gans Province 

(See comments on Tibet) 

Qingha: Province 

(See comments on Tibet) 

Ningase Hu: Netvionality Autonomous Reon 
Ningang | ygur Avionomour Regor 
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Nature, Transformation of Markets 


NK 1606061492 Beying JING YANJIU in Chinese 
No 2, 20 Feb 92 pp 16-22 


Article by Wen (St13 3383), edited by Zhen 

(6124 1420 3163) “On Nature and Transfor. 
mation of Chinese Markets—A Theoretical Study of the 
Pron of Co-existence of Market Weakuess and High 


{Text} 1. Crux of the Current Market Problem 


In the second half of the 1980's, market prices rose eveiy 
year This attracted people's concern and worry Over 
and above this state of affairs, in 1988 the retail sales 
commodity price index rose by 18 5 percent, and imme- 
diately caused society's extreme concern. The central 
authorities promptly adopted measures of adjustment 
and control, and departments of finance. currency, and 
planning pul into execution a sernes of tightening and 
retrenchment measures The measures included encour- 
agement of value-conservation savings, raising the 
interest rate, controlling group purchasing power, tight- 
ening and compressing the scale of loans and capital 
ion, and so forth Afler a seven to eight month 
period. the various measures taken gradually 
effects. By summer of 1989. the rate of the rise 
of retail sales commodity prces had been kept under 
control to a definite , but at the same time, nearly 


stages: (1) From April to October 1989: The special 
features of this stage were that despite the daily shrinking 
of the market volume. market prices basically did not 

down (2) From November | 989 to September | 990: 

main special features of this stage were that following the 
fall of a portior of commodity prices, the number of 
enterprises stopping or cutting back production 
increased daily direct cause of this situation was 
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degree of tightness, firs ‘weeting loan funds into the 
circulating sector and closely followed up with increasing 
fixed assets investments results were, on the one 
hand, effectively pushing the mse in industrial produc- 
tion, and on the other, expanding social demand. Market 
volume was made to increase from slow to normal 
growth. In the fourth quarter of 1990, the total volume of 
retail sales of commodities in society increased by 9.4 


volume, and weakness in structure was in hiding and not 
fully manifested Now weakness in total volume has 
vanished and weakness in structure has become the 
market's outstanding special feature in the third stage 


In short, market weakness was transformed from weak- 
ness in total volume to weakness in structure, and the 
current weakness in structure continues. This is one 
phase of the problem. The other phase 1s that the general 

of prices has been steadily msing from beginning to 
. which was also the situation in the second 


s1RE 
ft 
2° 
EE 
it 
i 
g £ 
a 
e 


RCEERIDEPER SEED 
gai 
SHH UE uf 
sees tbe piaeeee 
ce sear r 
He 
aRE Ht 
seiitisheceads 


could not but 
Summing up 
market is the 

and 


. the current basic special feature of the 
cocxistence at the same time of market 
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China's market was under the control of high consump- 
tion, that is, high value. This is so even now, and is 
aaa where the crux of the whole market problem 
ies 


Il. Analysis of Underlying Causes of Market Imbalance 


The market is structured by such major factors as market 
value, market pe y and demand, market compe- 
tition, and so forth. Of t . market value is the crucial 
factor. Hence, in order to understand the nature and 
special features of market and, further, to understand the 
basic causes for market's imbalance, the key lies in 
peered pe market value which still plays the role 
of control over the current market situation. 


Whiule there is only one kind of value, market value may 
be divided into high, intermediate, and low value. The 
various kinds of market value are the crystallization of 
society's necessary labor, but among them there is a 
marked difference in the content volume of society's 
necessary labor. This is because formation of market 
value is determined by commodity production condi- 
tions, which are objectively controlled by market absorp- 
tion volume. In other words, market absorption volume 
affects the formation of market value, and thereby is an 
important cause leading to development of differences in 
volume of the different kinds of market value. 


The conditions of commodity production may generally 
be divided into the following: (1) Intermediate condi- 
tions. These include technical, resource, and operation 
and management conditions, and are positioned in the 
intermediate level of the same industry and trade. Under 
intermediate production conditions, economic effect, 
referring to the social labor volume consumed per unit of 
product output, is at the average level in the production 
of the same category of products. (2) Inferior conditions. 
Conditions of resources, tech . and operation and 
management are at the backward among the same 
industry and trade. Under inferior production condi- 
tions, the social labor volume consumed in per unit 
product output is to a large extent higher than the 
average level in the output of the same category of 
products. (3) Superior conditions. Conditions of 
resources, technology, operation and management are in 
a superior position among the same industry and trade. 
Under superior production conditions, the social labor 
volume consumed in per unit product output is to a large 
extent lower than the average level in the output of the 
same category of products. In enterprises belonging to 
the same kind of production conditions, where in reality 
different conditions exist, the economic effects are not 
the same, and though mentioned, this will not be dis- 
cussed here. 


Formation of market value 1s determined not only by the 
ca of commodity production conditions but also 
by concrete composition of the different kinds of 
production conditions. In the circumstances of the 
product being sold out in the market (commodities 


supplied to 


market are precisely and completely 
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absorbed by the market without any lefl-over or insuffi- 
ciency), there are three different kinds of composition of 
commodity production conditions. Corresponding to 
on. three different kinds of market value are gener- 
ated: 


(1) Under the major conditions of social production 
being formed by intermediate conditions, of the com- 
modities absorbed by the market, the great proportion is 
produced under intermediate conditions while a small 
proportion is produced in inferior and supenor condi- 
tions. This is the best kind of composition. The social 
economic effects are relatively high and labor resources 
can be utilized relatively fully. The market value formed 
on the basis of this composition is of an intermediate 


position. 


(2) Under the major conditions of social production 
formed by inferior conditions. the great proportion of 
commodities absorbed by market are produced under 
infenor conditions and only a small portion is produced 
under superior and intermediate conditions. This is a 
sort of — composition. Although labor resources are 
nearly wholly put into the production process, yet social 
economic effects are low. that is, utilization of existing 
labor resources has been irrational. The market value 
formed basically under this sort of composition is of a 


high position. 


(3) Under the major conditions of sovial production 
formed by superior conditions, the great proportion of 
commodities are produced under supenor coi. ditions 
and only a small portion is produced under inferior and 
intermediate conditions. At first sight, this seems to be 
an ideal composition. In reality, it is not so. It is also a 
sort of benign composition. Despite that, its economic 
effects are the highest, yet because of insufficient 
demand and a considerable portion of labor and 
resources not being pul into use, serious difficulties are 
hidden and stored. Market value formed by this sort of 
composition is of a low position. At all times, improve- 
ment of commodity production conditions can only be 
gradual and limited to a definite extent. Even though 
various kinds of production conditions have been 
improved, the state of their composition cannot at once 
evolve a basic change However, market absorption 
volume (Footnote |: Market absorption volume is the 
unification of supply volume and demand volume, and 
its formation, regardless of the market form or stature, is 
the result of the mutual effect and restriction of supply 
and demand) is easily changeable. Its changes (usually 
caused by changes in demand) play an extremely impor- 
tant role affecting the composition proportion of the 
various production conditions as well as the formation 
of market value. As a rule, the manifestation is: Fol- 
lowing an increase in market absorption volume, com- 
modities absorbed by market will consist more of those 
of relatively lower levels of production conditions, 
whereas in the case of reduction in market absorption 
volume, commodities absorbed by the market will all the 
more be concretely assured by those of relatively higher 
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levels of production conditions. This is more so when 
violent changes occur in the market absorption volume 


In the first section of this article, we mentioned that 
China's markets were under the control of high value. As 
for the cause, we only pointed oul the too-high consump- 
tion in production. on the analysis made ~ this 
section, we can see . sal the controlling position over the 
market of high value is determined by the cormposition 
of the various conditions formed by inferior conditions 
as the main body which for many years have not notably 
improved. Al the same time, the fact that inferior 
conditions have been the main body of the structure of 
— production conditions, is, under the conditions of 
the protracted over-heating of the economy, indivisible 
from excessive ogeeese in market absorption volume 
p> aw a the utilization rate of the essential clements 
ad gyre gee by the various departments has been on a 
low |_vel, and consumption in production has univer- 
sally tended to be on the high side. In the latter half of the 
1980's, due to over-brisk social demand, enterprises of 
inferior conditions, one batch after another. L. 
the production process. They not only pushed 
nizational structure of industry to change in an usialal 
direction, but also naturally caused a large-scale increase 
consumption. Hence. excessive growth in 
market absorption volume over many years was built on 
the basis of high consumption while excessive growth in 
market absorption volume which disregarded the need 
for improvement in objective production conditions 
ultimately led to the protracted and stable rule over the 


market by commodities of high value. 
The x nature of the problem has far exceeded 
this. In environment of an over-heated economy. 


market weakness has suddenly made its appearance 
This indicated the occurrence of an important change in 
market absorption volume. This being the case, does it 
imply that currently the market 1s no longer under the 
control of commodities of high value and has changed to 
be restricted by commodities of intermediate and low 
value? This touches on changes in market type and 
should be made clear. Hence. it 1s necessary to examine 
the general special features of control over the market by 
high-position value and the effects caused by market 
weakness on this sort of market, and also to examine 
what concrete counter-measures can be adopted to extn- 
cate the market from the imbalanced state. 


The main special features of a market under the control 
of high value are manifested in the following two aspects. 


1. Market price. Market price is the monetary 
manifestation form of market value. equated to 
igh value are high prices. Control of the market by high 


is first of all manifested by high prices. The rule 
—-> operation of high prices is that deviation 
upward value should keep within the limit of not 
to currency depreciation. deviation downward 
value cannot reach the level of intermediate value. 


is because it 1s related to the renewed composition 
bh production conditions, but under the 


eit 


2 
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condition of infenor conditions occupying the leading 
position in the composition of various production con- 
ditions, conversion to intermediate prices corresponding 
to intermediate value is not possible. 


2 


In the course of structural reform, die to the difficult 
controlling social demand, high prices peated deviate 
upward from value. to the extent of exceeding the 

limit which they should nave and ultumately hd © 
the occurrence of currency depreciation. For example 
from 1984 to 1987 the rate of the upward rise of the 
general level! of prices averaged over 7 percent annually 
and in he subsequent two years rose to a two-digit 
figure. In other words, not only did market » 
become high prices in excess of intermediate prices, but 
also operation of the price mechanism had gone seri- 
ously out of order, being in the extraordinary state of 
only rising but not falling. 


This being the case. in the penod of market weakness, 
are high prices converted into intermediate prices (101 to 
say low prices), and has the price mechanism resumed 
normal operation” The situation is far from this. In the 
first stage of market weakness, entrepreneurs are very 
unwilling to lower prices to make their products market- 
able. The basic cause for this is the excessively high 
consumption in production and naturally there are 
causes of their not knowing or eS the oo 
changes in the market situation. In the yee A AY 
market weakness. the prices of a portion of tes 
have fallen, not due to reduction of consumption in 
production, but due to the pressure force of stock- 
piling of products and the gi cat increase in the ing- 
up of funds. Due to the fal! in price not being sufficient, 
it 1s still difficult to expand social demand and market 
absorption volume. Moreover, on account of the falli 
of prices, deficits have risen, and some enterprises whi 
cannot stand the losses are compelled to suspend pro- 
duction. In the two stages. operation of the price mech- 
anism has two different conditions. However, though 
different. both of them explain the same problem, that in 
a withering market, high value still exerts control and in 
such a situation high prices cannot be converted into 
intermediate prices. This 1s also true in the third stage of 
market weakness which the wnter will touch upon pres- 
ently. 


7 


True. the generation and continuance of market weak- 
ness provides an important opportunity for 2 
the general level of prices and thereby improving the 
operation of the price mechanism. In fact, in the past two 
years not only was the scale of the rise in the price 
general level clearly reduced but i lso the abnormal state 
of the operation of the price mechanism was changed to 
a certain extent. However, al the same time we cannot 
on ee Sat fn Oe Overs Gan CS Ga = 
ee Seen coe slowly rising. The fact that 
several years in succession the 
has remained high without falling (temporarily without 
sakatan © fo dian ans @ ¢ oe Gn en 
prices could not be transformed into intermediate prices 
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and that the problem of the deformed operation of the 
oad mechanism was still far from being basically 


2. Supply and demand. Basically speaking they are both 
under the restriction of market value. Let us look at 
supply first. On the one hand, it is determined by the 
input volume of social labor, and on the other hand, it 16 
also determined by the labor volume consumed in per 
unit production. Hence, in the production of certain 
commodities, when the total volume of labor input is 
fixed, the high or low market value will generally deter- 
mine the total supply volume of these categornes of 
commodities. Let us now look at demand Demand is 
determined on the one hand by the manifestation of the 
monetary income of purchasing power, and on the other 
ee 9 See Gee ee en eee © Ee Ganey 
form of market value: When monetary income 1s fixed. 
the actual market value vi certain commodities basically 
determines the total demand volume of these categones 
of commodities. Hence, if the form or pattern of market 
value is different, the nature of supply and demand 1s 
also naturally different. High value's control over the 
market not only is manifested in market price bul also 1s 
reflected in supply and demand 


Supply under the control of high value is by nature 
supply in a short or lacking state, while demand under 
the control of high value is in nature demand of an 
excessive degree. The reasons for this, so far as the 
former is concerned, are formation of high value mani- 
fested in per unit production, lbor consumption is 
excessive, and hence social total labor volume 1s obvi- 
ously insufficient, whereas, in the cas of the latter, 
because formation of high value usually a2:companies the 
rapid expansion of employment which leads to the 
excessive increase in monctary income, and, so far as 
supply which can be generated is concerned, demand 
be excessive. Naturally, the difference 
between supply and demand can possibly develop cer- 
tain kinds of changes, but only if both are basically 
formed by high value, there will be no change in their 
ve innate special feature. 


prices appeared in the 
eS See Oe ae See aay oe 
in an irreversible market environment. , hot 
only the price mechanism and the supply and demand 
mechanism were both in a deformed state, but also the 
market's general situation was a considerably difficult 


: 
ri 


The problem 1s, in a period of market weakness 1s there 
any change in the nature of the relationship between 
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supply and demand’ Or, i i said, Magnani sales in 
market commodities are sufficient to manifest that 
social demand is seriously insufficient while social 
supply shows an obvious surplus. This is @ matter 
frequently discussed by people. bul the situation is 
definitely not like this Exercise of macroeconomic 
ulation and control at or ume ¢.. effectively 
blind growth in social demand and fo/ced a reduction in 
the extent of the rise in the general level of price., but 
this could not prevent the continual nse in them. This 
‘vas repeatedly mentioned in the foregoing. Now we need 
to further point out that the general level of prices and its 
c constitute the objective standard for measuring 
or not social supply and demand are balanced. 
Based on this standard, since the appearance of a condi- 
tion of weakness in the market. clevation of the 
price level undoubtedly 1s still caused by social demand 
exceeding social supply Generation of market weakness 
is due to the notable reduction in the discrepancy 
between the two, bul social demand is still larger than 
sovial supply. li must be understood that at all times we 
must firmly insist on taking the general level of prices as 
the basis or sign to judge whether o: not social supply 
and demand are balanced. otherwise we cannot correctly 
find out markei's basic poition 


Regulation of social demand should have a fixed limit. 
The limit is that sliding downhii: of production would 
not be caused. It should be noted tha! even though sociai 
demand 1s under necessary regulation and control, 11 sull 
may exceed the supply of commodities in appropriate 
quality, quantity, and vanety, that 1s effective demand 
formed by appropriate commodities. This 1s determined 
by the maladjustment in the industrial structure. On the 
other hand, shortage or lack in socially effective supply 
necessarily causes the rise in prices of marketable prod- 
ucts. Rise in the general price level is only the centralized 
reflection of the prices of various kinds of marketable 
commodities showing this condstion or msing in varying 
degrees. |i should also be added in supplement that 
herein precisely lies the cause of the continual rise in the 
general price level in the third stage of market weakness. 
The basic cause of weakness of a structural character is 
maladjustment in the iadustnal structure. Actual prac- 
tice has shown that maladjustment in industnal struc- 
iure 1s difficult to regulate and restrain. This is because 
the current industrial structure 1s formed on the basis of 
high value. Hence, not only markets of a withering total 
volume, but also those of structural weakness are alike 
placed under the contro! of high value 


It can be seen that in a penod of market weakness, due to 
the exceptionally strong rule of high value, there cannot 
be, and cannot possibly be, any basic change in the 
character of the relationship between supply and 
demand. Naturally, because of the great reduction in the 
discrepancy between supply and demand, operation of 
the supply mechanism has been improved, yet its 
deformed state still exists and basically has not vanished. 
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Ill. Choice of Market Target Pattern 


In order to display the role of market's role of regulation. 
it 18 Necessary to thoroughly change the current market's 
innate siructure and tv proceed to transform the mar- 
ket's form and patiern to estabish a general market 
balance A so-called general market balance refers to the 
balance between sovial suoply and demand and to the 
general price level becoming stable But the problem here 
is: (1) How to select the market target pattern, and 
whether to transform high value to low or intermediate 
value, and (2) how to carry out macroeconomn regula- 
tion and control to realize the transformation of the 
market form or pactera 


Let us first examine we problem of a market target 
pattern. Formation of low value is related to supenor 
conditions occupying the leading position in the vanous 
production conditions. However, supenor conditions 
occupying the leading position 1s not due to the gradual 
up-grading of infenor and intermediate conditions 
According to the law of progress in production tech- 
nology. such a transformation in production conditions 
nearly cannot occur Structuring of supenor conditrons 
into leading conditions in social production frequently 
requires that under conditions of the daily reduction in 
market absorption volume. one batch after another of 
producers under intermediate and infenor conditions 
are driven out of the production process in competition. 
In other words, the sustained withering of market 
absorption volume is the det mining factor leading to 
the formation of low value. A market under the control 
of low value 1s also a sort of imbalanced market. It has no 
essential difference from a market under the control of 
high value. The difference between the two 1s in the form 
of the imbalance 


Let us next cxaamine intermediate value. Formation of 
intermediate value 1s related to intermediate conditions 
occupying the position in the vanous production condi- 
tions. The composition of these conditions is also 
brought into being under the restnction of market 
absorption volume, bul here market absorption volume 
does not grow rapidly or suddenly, nor does u wither on 
a large scale, bul it grows appropriately. The so-called 
appropnate growth of market absorption volume refers 
to, on the one hand. whether it 1s suited to the improve- 
ment degree of cxisting conditions and 1s not beyond the 
capacity to bear on the part of production conditions, on 
the other hand. 1| can wholly absorb producers under the 
supenor and intermediate conditions, can also absorb a 
portion of producers under infenor conditions, and only 
those producers who have senously violated market 
regulations. as well as producers under the most infenor 
conditions are exciuded from actual production process 
Hence. a market under the control of intermediate value 
is different from a market under the control of high value 
and also different from a market under the control of low 
value and 1s advantageous to the realization of market's 
general balancing 
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A market under the control of intermediate value pos- 
sesscs al least Iwo obvious Strong points. 


(1) Market prices are intermediate prices. The law gov- 
erming the operation of intermediate prices is that 
upward deviation from its value cannot touch the level 
of high value while its downward deviation should not 
touch the level of low value. This is also because the 
composition of objective productive conditions is pre- 
fixed) When in the composition of vanous production 
conditions intermediate conditions occupy the leading 
position, intermediate prices necessanly must accept the 
restriction of intermediate value. It can neither change 
into high prices suited to high value nor to low prices 
suited to low value, otherwise it 1s no longer the mone- 
tary form of intermediate value 


(2) Supply and demand are 1n a relatively balanced state. 
According to the nature of intermediate value, its forma- 
tion 18 advantageous to economy in social labor (com- 
pared with high value). Al the same time, it can contain 
a large number of producers in the production process 
(compared with low value). In the case of the former, it 
can push a suitable form of supply, and in the case of the 
latter. it can effect a suitable form of demand 


It should he clearly pointed out that supply and demand 
are in nature suited to each other, although it cannot be 
denied that between them there may possibly be a 
certain discrepancy However, the discrepancy is lim- 
_ will not occasion a sustained increase, but may still 
ulated. Let us take the case of supply: Certain 
crency in current social labor can be promptly 
en err or replenished through reduction in labor 
consumption in the production of per-unit products. On 
the other hand, duc to the majonty of the labor popula- 
tion being under employment, there dees not exist the 
pressure caused by serous unemployment on 
supply. Under such conditions, the limited 
between supply and demand can be removed through 
suitably regulating the distribution of social labor and 
resources. As for demand, due to the relatively hi 
speed in growth of the labor productivity rate, be i 
increase IN average wages or increase in the number of 
people employed, both are under the influence or 
restraint of the labor productivity rate. Under such 
conditions. the limited difference between supply and 
demand may be regulated rT 4 improvement in 
income distribution. Hence, not 1s the deviation of 
intermediate prices from intermediate value limited, but 
also the upward deviation and downward deviation can 
in general offset each other As a result, the general level 
of prices tends to stability 


In short. in respect of market prices and supply and 
demand. a market under the control of intermediate 
value is supenor to the above-mentioned two other 
setts, call Gy cxnnen Gea Uo Gio Gan cies a 
socialist market. This is also a major problem that 
should be settled in the process of the current deepening 
of structural reform 
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Journal Views Coordinated Fundraising Measures 


HK 1606022392 Beying JINGJI GUANLI in Chinese 
No 3, 5 Mar 92 pp 23-26 


Be ee Oe 2651): “Measures for 
oordinated Penning of New Fundraising Channels’) 


[Text] Troubled by the economic downturn and the lack 
means to make a recovery in recent years, people have 
eagerly secking ways of opening new 

channels to ameliorate the contradictions between the 
diversification of investment and a well-structured 


that in ising, we should rely less on state financial 
departments. ize the role of the banks, go all out to 
open up the capital market. and replace the investment 
function of state ownership with direct investment by 
have ided us with clues for further studies, as they 
are all directed matters of concern to the public 
In my opinion, Or not measures for raising funds 


basic point of view, it is not difficult to see that 
“theory of expansion” stresses scale at the expense of 


JPRS-CAR-92-044 
24 June 1992 


structure while the “theory of replacement” stresses the 
market and tes the invesiment function of state 
ownership. Neither is recommendable because both are 
lied by wndisional ways of thinking, which tend to attend 
to one thing and lose sight of another. The “= 
“theory of coordination” discussed in this 

each channel has its own role to play, governed by 
own set of regulations, and is assured 

and that the potential of each channel is fully tapped. It 
can tee the effectiveness of and is in 
keeping with the state's industrial policies and the 
overall requirement of invigorating enterprises. 


1. Each has its own role to play. Under the commodity 
on, there are two types of ising on the 
first type involves the raisi 


ae oe Gel coal on tea oe 

three channels: First, the fiscal channel Pm @ dm y the 
distribution of national income, financial resources are 
pooled from the whole society to form government 
capital to be spent on supporting the development of the 
national economy and the economic sector under own- 
ership by the whole people. Second, the banking channel, 
including direct and indirect banking. ee 
financing in the realm of capital circulation 
capital is obtained by subject fundraisers and is put to 


of assets. The characteristic of this last channel is that it 
combines fundraising with the formation, use and man- 

t of assets, and makes use of the equity mecha- 
opt tre By atte ht 


State financial departments 
channel for the initial formation 


ments i calieiios ool Guadiien We aia tk 
lowing the establishment of a new structure, that of the 
planned commodity economy, which has public owner- 
ship as the main form of ownership’ The trend is that 
society will be able to retain a share in the primary 
distribution of national income. multiple chan- 
nels of redistribution and on the premise of equal tax 
burdens, a necessary scale of fundraising by state finan- 
cial departments is maintained to meet the needs 

macroeconomic contro! as well as the needs for capital 
input to keep public ownership as the main form of 
ownership. Al present, state investment in enterprises is 














in the form of loans rather than appropmations, and the 
full amount is always lent by banks. Additional invest 
ment also mainly takes the of loans. The fact that 
enterprises are formed without starting capital makes the 
pesepnent of ownership difficult’ Some enterprises 
find their survival and development in serious trouble 
because they are embroiled in equily disputes and oper- 
under heavy liabilities. This that the invig: 

of large and medium state en ses will be 
affected if the distinction between capital input by state 
9 departments and the input of credit capital is 


In the circulation of funds, the monetary system with 
banks as the main body can make use of the temporal 
and spatial differences in funds to form converging 
public financial resources which are highly maneuver- 
able, fluid, and subject to the hard constraints of credit 
relations. As an important lever in the apg 
control mechanism of the planned commodity econom 

it lends effective support to the realization o he caus 
industrial policies and policies of technical transforma- 
tion. It is true that the opening of the capital market will 
increase the weight of securities as a means of financing 
However, because of their extensive contacts and sensi- 
tivity, as well as their role in macroeconomic role, banks 


wily system with government departments 
for the management of state assets as the 
ter, state asset proprictary business operators 

as links, and enterprises working with state assets as the 
sing channel which has gradually 
matured through ~~ B in the past decade and more. 
Since the equity management and operation structure 
ultimately bears the msks and gains of investments and is 
for maintaining and 
increasing the value of assets, it will gradually become 
the subject fundraiser in its capacity as direct investment 


i 


Lawaahumoe 
they each take their own and fulfill their role 


—Maintain the position of state financial depart. 
ments in the tion of national income. the 
control of state financial departments over the scale 
and structure of capital formation under various eco- 
yee we necessary scale of input by state 

financial departments in the formation of state assets 


—Maintain the position of banks as the principal 
financing channel, give full scope to their many advan- 
tages, such as extensive contacts, low cost, high sensi- 
tivity, and good maneuverability, and truly turn banks 
into conversion controllers that combine the planned 
economy with market regulation 
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—=Maintain the position of the equity channel as subject 
fundraiser and, through strict equity control and the 
establishment of investment responsibility centers, 
ensure the effectiveness of investment financing. 


2. Each is governed by its own set of regulations. |i is 


necessary (0 formulate regulations to govern 
activities. This means that we must observe the objective 


laws of fundraising and application, proceed from the 
objectives of developing a planned commodity economy, 
and formulate policies, laws, and regulations to genase 
that fundraising activities are carried out 

these objective laws. Since it is by no means un for 
people to go against the objective laws and thus “become 
more of a hindrance than a help” either wittingly or 
unwittingly, it 1s necessary to observe the following rules 
when formulating regulations’ —Rules os the 
total supply and demand From the objective ts of 
the movement of funds. we can see that the amount of 
funds available for compensation and accumulation is 
determined by gross national product and the convert- 
ible amount of the consumption fund at a given genes 
In a given time and place. financial resources from 
different channels and for different uses grow and 
decline in relative ways In principle. fundraising cannot 
create additional investment on a large . The 
present danger is that when planning the scale of invest- 
ment, funds from state financial departments, banks ons 
enterprises are stretched to the foe fad apnea 

for fundraising These gaps could well prov 

nities for credit inflation and runaway investment. ot Rules 
governing total supply and demand require that the 
aggregate scale of fundraising channels be bis Regeedine 
the framework of total investment available. 

total investment available, it 1s necessary to work out the 
convertible amount of the consumption fund at the 
normal savings rate: When planning to increase the flow 
of funds through a particular fundraising channel, it is 
necessary to appropriately reduce the flow of funds 
through other channels in accordance with actual condi- 
tions, and ultimately achieve an overall balance through 
readjustment of the scale of bank credit 


S tas d aitdiad cane Bo ne 
overall coordination often leads to clashes of targets 


and the intensification of contradictions. We are now 
faced with this potential danger In order to boost 
economic development. we have to make use of all 
nn Soe S Se ame tex © Oe > 
readjust the investment structure. we have to increase 
the share of investment controlled by the state, in 
order to blaze new trails for the reform of the invest- 


ment structure, we have to further open the capital 
market and increase the share of funds directly raised 
by enterprises The “simultancous discharge of three 
arrows” will upset the overall balance Besides, their 
targets clash Our objective in establishing rules for 
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held answerable. Second, working capital loans 
required for normal turnover, Loans of this type 
constantly circulate in the realm of production, and 
their demand is constantly growing as the scale of 
expands. The expediting of the turnover of 
working capital can slow down the growth in demand. 
In this connection, much can be achieved by 
improving the mode of bank settlement and by 

enterprises speed up the turnover of funds. 


and en 
practice of linking loans to overstocking and imple- 


1 
fi 
u 
if 
Hi 


70 billion yuan a year. It is entirely 
reduce some of this inventor’ in support of 

advances and technical transformation. 
part of fixed asset loans in 


H 
i 


| 


arrears. Unlike the normal use of loans for liquid 
assets, which are “short-term loans for long-term use.” 
they are credit resources that are truly transferable At 
present, fixed asset loans in arrears amount to more 
than 224 billion yuan. If 15 percent of these can be 

penod between six and 


$3 
; 


recover) factor into account, change the 
concept of ing interest income at the expense of 
credit turnover recovery. and truly inject life into 
the caxrsting stock of loans 


—Swiich from interest rate competition to service com- 
tion. Through the creation of different types of 
ial assets and the development of diverse finan- 
cial tervices, we can pool idle funds and inject them 
into construction funds through excellent. efficient, 
convenment and inexpensive financial services. Instead 
of relying on low-interest group ts, we should 
rely on competition to develop the financial sector 


—Screntifically make use of moncy in the hands of 
residents and units At present. such funds amount to 
more than 200 bilhon yuan. Residents keep money in 
their own hands because they are too to deposit 
their money in banks and because they it more 
convenient this way. There are two ways to make use 
of these resources. One is to offer convenient services. 
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Innovate the functions of the fiscal channel, When 
using fiscal funds, i is necessary to use the funds as 4 
kind of leverage to meet the demands for state capita! 
invsiment and the onentation of indusinal policies. 
One way to do #0 is to “replace loans by capital 
investrrent. Under normal circumstances, the state 
tinancial departments must invest a certain sum in all 
newly, built large and medium state enterprises, par- 
ticularly large and medium enterprises which mainly 
rely on government loans. as capital investment. The 
equily relations must be clearly stated and brought 
within the framework of the normative management 
of state assets. The other way is to — ae 
tory invesiment."’ What this means is that in accor. 
dance with the requirements of the state's industrial 
policies and policies regarding technical transforma- 
tion, the state will give preferential treatment in the 
form of subsidized loans, discount rate of interest, or 
reduction or remission of ...terests, to certain projects 
requiring investment in order to attract investment. 
This is an indirect means of fundraising. This kind of 
“introductory investment’ should mainly go to enter- 
prises under ownership by the whole people. When 
this measure 1s applied in other areas. equity relations 
should be clearly specified 


—Brng about the innovation of mechanisms in the 
equity fundraising channel As the investment respon- 
sibility center, the equity channel awaits systematic 
development In particular. following the division of 
the general economic management function and own- 
ership function of the state and the establishment of a 
special system for the management of state asset 
ownership. there are new guarantees for the expansion 
of the equity fundraising channel The key task in 
expanding the equity fundraising channel lies in the 
innovation of the mechanism of state investment. On 
the whole, we should gradually innovate the mecha- 
nism for the integration of the processes of “invest- 
meni—construction—use—return” in state invest- 
ment, and put an end to the old practice of the 
segregation of such processes in state asset investment, 
where units in charge of investment are not respon- 
sible for construction, those responsible for construc- 
tion are not responsible for utilization, and those 
responsible for utilization are not responsible for 
returns, in other words, where there 1s division of work 
but no overall planning. The target and responsibility 
of maintaining and increasing the value of state assets 
must be implemented in the whole process of invest- 
ment, with specific economic entities to assume 
responsibility in the whole process. At the same time, 
it 18 Necessary to introduce the market mechanism into 
the equity organization. ensure that investment made 
by the equity investor 1s highly fluid. combinable, and 
incremental. and bring about the integration of invest- 
ment increments and benefits. With this in mind, we 
may try to expand the equity channel 9 the following 
ways. 


First, strengthen planning. improve the market. promote 
the circulation of existing state assets and their optimum 
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allocation, and establish a fund for the optimum alloca- 
tion of existing assets with income from equity transfer. 
If 10 percent of existing assets can be effectively circu- 
lated, we will have at our disposal financial resources 
equivalent to additional capital construction investment 
for a whole year. 


Second, establish a mutual-aid and cooperative joint- 
stock foundation for investment in enterprises in an 
effort to turn the hundreds of billion yuan of investment 
funds currently scattered in different enterprises into a 
joint force to ameliorate, on a large scale and by a large 
amplitude, the contradiction between the dispersion of 
funds on the one hand and economy of scale and 
structural readjustment on the other. In accordance with 
the common interests and needs of cooperative enter- 
prises, the joint-stock foundation will conduct key reno- 
vation and investment in individual trades es 
Additional earnings thus obtained will be distr 

oy he Bh Bay BD oy 
of investment. Through capital input, relations of 
mutual sharcholdii.3 based on the principle of benefits 
are established between enterpnses 


Third, develop the internal fundraising function of 


‘© depreciation fund, new an 


raising by bonds issued by banks and financial 
institutions. They are also more manageable and better 
known than enterprises, and have more ways and means 


can give the enterprise more options in choosing the 
areas of investment, and convert part of the public 
funds into investment. In the field of personal invest- 
ment, this can also play a given role in converting 
funds and providing guidance and services. 
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Journal on Public Ownership Forms 


HK1 700070092 Beying JINGJI YANJIU in Chinese 
No 2, 20 Feb 92 pp 38-44 


Article by Xiao Zhuo (5135 3504 1015) of 
niversity School of ics: “On the Forms 
Realizing Socialist Public Ownership") 


Text} Ownership of the means of production is the basis 
production relations and each type of ownership has 
its own form of realization. The study of the forms of 
rete yo anvetnap mo dy oF 
important part of the deepening of reform. Some 
lems worthy of our attention exist in this by 
academics. First, some people confuse of 
public ownership with the forms of realization of public 
ownership, thinking that in the forms of realiza- 
tion of public ownership will invanably lead to changes 
in the essence of ee tet ee 
see the forms of realization of public ownership as a 
frozen concept, thinking not only that the essence of 
eee epecteny cones & aoe Se Se Se © 


_ Third, some people see the forms of realization 
of public ownership as unimodal, thinking that there can 
only be one form of realization of public ownership. 


i 
: 


points at the expense of thei 
stressing their weak points at the expense of their role. 
Fifth, there 1s a lack of in-depth study and discussion on 
the distinctions and links between the 
forms of realization. Some people — % 
forms of realization as the term 
tion, while others regard the that 
universally realized at some future date as 
must be universally realized now. The 
affairs shows that our understanding of the 
public ownership ~ = 


He 
refill 
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if 


i 
a 


more regular, the development of science “ee 
iS gaining momentum. and changes in the 
structure are occurring with increasing frequecy. Since 
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and ownership systems and promote to leading pow: 
Cg ed, pd tere am tough. 
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volved the filing of basic wages (as 
for outward transfers and wage level upon 
we of diversified wage forms. 
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system At present. 253 enter. 
City have adopted this method of 


yey be have effectively solved the 
no mction between those do doa 


a 
sett 
; 
5 
x 
: 
; 
: 
; 


aI 
HF 
l 
i 


i 
if 
uy 
Sti 
nf 
758 
Eze 


j 


losses increased profits within a 

uzhou Rubber Plant implemented a 
which gave preferential treat. 
the first-line of production. at 
im types of work considered 
or dangerous This practice 
on the second or third 
production but who had skills and ability to join 
_ and aroused the enthusiasm 


a2 
fi 
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t 
i? 


ii 
ay 
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hs 
if 
iii 


Hi 
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wages in unprofitable enterprises 
It was stipulated iM enterprises running at a loss for 
three months in a row. the factory-level leading cadres 
would have thei wages reduced by one grade. in enter- 
prises running at a loss for six months in a row, all 
cadres. staff members and workers would have their 
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months in a row have had their wages float downward by 
one grade or have only been issued 60 percent of their 
wages 

Deepen reform of the labor and 
enterprises by breaking the “iron 







7 is 
a 
fa 


ivity Al present. our enterprises are overstaffed. 

t we are unable to return the surplus personne! to 
society However, neither can we continue the practice of 
the “iron nmoebow!” We first of all introduced the 
competition mechanism into enterprises by letting enter- 
prises rationally determine staff quotas on the first line 


we conducted regular or follow-up on-the-job assess- 
ment. and those who were found to be unsuitable were 
promptly replaced in an effort to achieve dynamic 
optumum organization We also established a system of 
intra-plant unemployment and off-the-job training 
ne Sn Ee S a Ee © re 


undertakings to accommodate their surplus personne! 


Thanks to the above-mentioned reform measures. we 
were able to effectively put a brake on runaway losses in 
enterprises. and succeeded in spurring on and promoting 
an improvement in industnal economic returns Al the 
end of last year. proceeds of sales in local industnal 
enterprises were |4 percent up on 1990. with realized 
profits increasing by 77 percent and realized profits and 
taxes going up by 25 percent Funds taken up ty finished 
products showed a drop of 240 millon yuan compared 
with the first half of the year The scale of losses dropped 
from 43 percent to 22 percent. with losses down by 30 


percent compared with 1990 Five trades managed to 
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economy in our country. This effort is in line with the — stipulated. Fourth, from the successful results of the pilot 
ives of the economic operation mech. — schemes for ing the joint-stock system in some 
an which combine planned economy with market — enterprises. can directly see that the adoption of 
— = eh the scope of market — this enterprise organization form can raise social funds 
regulation the market mechanism — for production and construction widely, maintain close 
Daldly coniseiiad — oe oF eaavanee © etalove- relations between shareholding workers and the enter- 
ments of civilizat human society is pre- —s prise as the two sides share the same destiny, increase the 
cisely a historical a attitude, a actentific ait = enterprise t's sense of responsibility, pres- 
tude, and a Marxist attitude. sure, and initiative. strengthen and enhance the enter- 
gots’ eonnanis eqseune, Seae> Gaee, Oe ote. 

In the historical process of reform and opening, what — 4#ement especially bring about a series 
should be assimilated and taken as reference? We should ros ¢ oS See Sees ay 4 
= © . ape aimed ai. However, practice does not result in 


in all countnes of the 


operation modes and 
Ours 18 a socialist country we do not need capitalist 
relations of production. and we are strivi 
pate and develop productive forces 

we do not need backward operation modes and manage- 
ment methods A few years ago, 


oo 6s 


$5 


owned enterprises, that 1s, 
property mghts relations. With 


g 


So Jaan 


holders, the board of directors, and the council of 
supervisors in a joint-stock enterprise, not only can the 
status, role, and mutual relations of the owners be clearly 
delineated. but also the nghts, duties, and responsibili- 
ties of the owners and the management can be clearly 


expernences does not mean 


and development Ours is a we 
have our own national conditions. "We ened to Uollow one 


Se ee ee ee oe eee 


istics. Obviously, the practice of totally copying other 
nations’ cote bee See 


grincioies Fir. we east bow 9 
privatization What we are doing is exploring concrete 
pidge af ety Spt 


Second, we must proceed from 
conditions and from reality, and should “make foreign 
things serve China” in a creative way. The measures of 
transforming some state-owned enterprises by adopting 
the joint-stock system. encouraging the adoption of the 
joint-stock system in some newly founded yay 


society and including them in stock 

only give expression to the assimilation 
tines’ experience in the handling of the 
system, bul also show what we have created in adopting 
such practices in connection with China's specific con- 
ditions Building socialism with Chinese characteristics 
iS &@ proposition with substantial content. Without the 
spirit of daring to break new ground, we will not be able 
to achieve our Third, we should be bolder in 
carrying out and should dare to try new things 
and dare to plunge ourselves into practice. If one wants 
to know the taste of a pear, one must cat it. If we want to 
judge whether certain advanced experience vp 
country is effective in China, we must give it a trial. 
process of tral 1s also the process of sublation. With the 
false being climinated and the true being preserved, the 
experience can be further spread and adopted across the 
board. Practice 1s the sole critenon for judging the truth. 
This is also the case in the course of ing and 
taking as reference other countries’ advanced experi- 
ence 


The histonc tesk of reform and opening has not been 
fulfilled yet. and new things. new questions, and new 
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pee Ray Ah We should gei a 
ve pane my el the situation, seize the opportu- 
mad urn ame So pate © wane one Cannes Pee, 
development as a whole should 
Ay yy BR ety the special economic 
zones, the coastal open areas, and the localities which 
have recorded rapid development in recent years defi. 
nitely have the conditions for developing ai a speed 
higher than the national average We emphasize 
development in the overall situation, and this means 
we require every locality to develop very quickly Local- 
ities with a weaker foundation and poorer conditions 
should seek gradual development, and there must be no 
“compulsory uniformity [yi dao qie 0001 0430 0434)" 
imposed on all localities By seeking quick development. 
we never mean that we can disregard the objective laws, 
blindly pursue unrealistic high growth rates, and even 
repeat such folly as recklessly starting new projects and 
conducting duplicated construction without giving con- 


to improve our work style 
and work methods We cannot be overcautious and fear 
to . On the other hand, we should also do 
strive for solid results in our work, 
indulge in no empty talk. formulate concrete measures 
for in-depth reform through making careful investiga- 
tions and well-considered arrangements, and ensure the 
effective implementation of all the policies that have 
been officially adopted 


With the nch expenence of reform and opening that we 
have gained in the pasi |} years, we are more confident 
in further emancipating our minds, plucking up our 
courage, and making greater sirides in reform. We also 
have greater ability to assimilate, take as reference. and 
develop the fruits of other countnes’ civilization for the 
purpose of pushing the development of our national 
economy to a new stage 


PROVINCIAL 
Governor Ge Hongsheng on Economic 
Development 


OW 2005121292 Hangzhou ZHEJIANG RIBAO 
in Chinese 13 May 92 pp |. 4 


Ge Hongsheng Proposed at the Seventh Plenary and 

Meeting of the Eighth Provincial CPC Com- 

mittee 1 Favorable Opportunities To Accelerate 

the Pace of awh HF - CRY Hard 

Toward Realizi = Quadrupling the GNP Six 
Years Ahead of 


Text] Participants at the Seventh Plenary and Enlarged 

ing of the Eighth Provincial CPC Committee have 
discussed the issues of accelerating the pace of economic 
development, reform and opening in our province in line 
with the guidelines set forth at the Plenary Session of the 
Political Bureau of the CPC Central Commiutice and 
according to Comrade Deng Xiaoping’s important 
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Ge Hongsheng, deputy secretary of the Provin- 


cial CPC Committee and governor, spoke on four issues 
at the meeting in line with the guidelines laid down by 
members of the Standing Committee of the Provincial 


CPC Committee 


i ne ryt & 2 Ga San © renee Covetagment ens 


pe saying that we should develop the economy, 
emancipating the mind and deepening 
ho feleem 0nd coenlan, a the fad cathah b 


tion, we could accelerate our economic growth a little bit 

40 One ee ee Se ee 
year. rye will quadruple its GNP in 
1994. Meach chow: 130 billion yuan of GNP by the end of 
pede yey Ad and about 200 billion 
yuan of GNP by 2000, or more than six times that of 
1980, if the set growth speed 1s maintained during the 
Ninth Five-Year Plan period We will bring about the 
development of the economy to new levels. To be sure, it 
iS IMportant to bring about mayor quantitative economic 
development, but we feel 11 more important to raise the 
quality of the national economy in all fields) We will 
devote several years to consolidate our province's eco- 
nomic foundation, to make our province's economic 


structure more rational, to upgrade our technological 


levels. and to make our economy more export-onented. 


In order to realize the above goals, i is necessary to 
t in the following 


and basic industry building Energy and raw maternal 
shortages and the low pace of infrastructure construction 
in such areas as tran and communications will be 
the biggest factors a ~hF ., » J 4.. 
Zhejiang economy The basic condition for developing 
the economy to a new level will be lost if nothing is done 
to rectify the above problems. Our study shows that in 
order to quicken the infrastructure construction and 
basic industry = il 8 Necessary to quicken the 
implementation of ighth Five-Year Plan projects as 
well as to advance projects which are in the Ninth 
Five-Year Plan to the Eighth Five-Year Plan, consider- 
ation should also be given to restoring some projects 
which were from the 10-Year Program and 
from the Eighth Five-Year Plan. but are now becoming 
necessary 


It 1s necessary to accelerate scientific and technological 
progress We should rely on science, technology and 
education to promote rapid economic development. On 
the one hand. we should strive to reach domestic and 
foreign advanced scientific levels by organizing scientific 


ge 
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and Wen- 
an 
of others. 


on the most important projects) Ni 


zhou, two coastal open cities, and 
international tourist city, will develop 


iengastens esapnets; aly oo gusts © Guetep tue Guanes 


and develop the whole province step by step and 


all-out opening to the outside world. 
—Developing three cities ahead of others, concentrating 


three cities ahead of others, concentrating on the most 


t to economic development at the county 
ile dividing areas into towns and townships, we 


should further step up the building of small cities and 





























ey ea 
itl face ips tly iat el a if i 
i fi iat vt tiny Hut i i 
a 
au alia tal fa Hii 
HHH RRM iene He 
i a He a he iitin i it ti 
Ht sl i ‘it HE . H Ge ' eh ui 
x iil ili ai EL ait RTT ne ‘dit if i 











SPUN ARO) O64 
14 Jame 199) 


ic 


8 ibid ie 


Ht ie: Ht ie 
a RHC eam TLE i 
He HW i tH tite f i bag i ; i fH 


it Hh + i: 
Whi 


Hh Ls fut tt i sigh ea iM 


dil ae if i i ii i, i ite 
: ie i lia UN 
ne il ‘i ae ni i if iy hr 
i He STIS i oust ih 
He (he i ui | Hi Hil 














ae, eae 
a uf ik esi lie iit Hy 
i Ht i + Hine it Ht iat Ht ai ill 
4 in _ " _ itd 
it 





ae 
a 


HERBIE 








hie 















Hf i a 
c a i | Lat ice ist a 4 


































i + pat i He ute ih uf 
; te He a i i i 

Hie ; Eye ab 

ti a Heh Hk Hi oo i I i 
ei Hat ue 

Me fii i Le at a tt 

eld ea He iit san it 








= 






i 
aL 
a ltitli if Eee Li ah 





if 
ae 














TEE Ho a ne brad HN TE 
le aa a i ri 
eh ia i ee 





i 
i 





22537 uy §- ia i F ait 
i HHH jas iis Hi Ha Hf i i 
i ‘ 2432 i if i: 
ay TT oe ial tl + rf z 


ip i 
inst ie ia i! 
af S iael i tte eth 













pi i 








: + HE =) 23: #8 2s 2 
a ui 
* bE ante i i FT Hie ATL MLE 

Time stil HT fob fais HIRE 
if eam i Hi tea 

Hi Besestintin ag aiealiitalteat 

a ey ih | Huan bailiallt Tre 
: g525: : 3564 i THe 

ee ER 
zi ae Hi i. 4 itil uF i Be H BE 
Sui Ben ne al al nit i 
ii i iit Wah ! Uji f He nil $2747 itt a 5 i Hin 
e aie: ie rs af ii af | 


, i i ui ci H i ie aa t 








index of the country’s cultivated land 
1990. .v esimates by 
figure may reach 159 percent by 2000, which 





experts, the | 

is equivalent to an increase of 93 million mu of culti- 
vated land If this could be raised, efficiency 
would be better methods of crop rotation, inter 


mixed cropping, and interplanting can be 
t© increase the multiple-crop indea. For 
. Hunan and Sichuan have attained better effi. 


i 
f 


fi 
ii: 


There is potential for making use of the Bohai Gulf and 

and Liaodong Peninsulas. The intenor 
| y develop freshwater breeding. raise the 
level of tific breeding. and increase the input-output 
ratio. 


Fifth, do a good job of grain processing. 
A job done in this can also result in betier 


and make 
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attain efficient ulture and an essential means for 
peasants in the plain to take the road to 
policy of walking on two legs should 
developing animal husbandry One is to develop an 
husbandry in the 
yy 4 - ~ 
4 lume in past. we neglected 

agricultural areas could make use of straw 


siress of developing animal husbandry 
walking on two legs 


China has @ vast pastoral area, which accounts 
percent of the country’s total territory. In the fut 
should continue to stre n toral areas. 
country now turns oul over million tons of grain 
over 500 million tons of straw every year 
silage and ammoniated straw account for only 2.8 per- 
cent of the total amount of straw. The resi is either 
burned as fuel or wasted in the open. This pollutes the 
environment and also constitute a great waste It will be 
an efficient road to make the most of crop straw to raise 
cattle and sh Moreover. there 1s potential for 
chickens, -_ ucks, and other grass-cating animals in 
the agricultural areas 


Fighth, vigorously develop sustained agriculture and 
courtyard economy. 


zi 

He 
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All localities should make full use of their local natural 
resources to develop sustained agriculture There 1s also 
potential for the development of courtyard economy 
The country has around 200 million mu of land, of 
which some one-third can be utilized for development. 
Slight attention given to it will produce evident effects. 


Ninth, the places with conditions should develop foreign 
exchange earning agriculture. 


Guangdong and Fujian have attained initial successes in 
this regard | recently made an inspection tour of Shunde 
County in the Zhu Jiang Delta. The county earned $500 
million in foreign exchange last year, of which $200 
million was earned from agriculture Where conditions 
permit, i 1s necessary to vigorously develop this kind of 
export-onented agriculture 


Tenth. vigorously develop township enterprises. 


It 1s necessary to gradually the traditional con- 
cept and structure of “delivering produce to urban 
areas and manufactured goods to rural areas.” In the 
years ahead. processing of farm produce should be 
handied by the township enterprises below the county 
level. In township enterprises. there are two problems 
which merit attention: One 1s to make full use of local 
resources and run well the processing industry for farm 
and sideline produce, and the other 1s to improve quality 
and upgrade products as quickly as possible. 

To sum up, we can see that top-quality, high-yield, and 
efficient agriculture generally has mch science and tech- 


nology content, a high resources ny By high 
input-output rate. a high increment rate processing, 


a high commodity rate. and a high rate of comprehensive 
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Scale of Five Wholesale Markets in 1990 
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coming to the wholesale market, were purchased from — operator to weigh goods for buyers and sellers. This has 
peasants by dealers. Basic are formed, and in fact left a big loophole. After ren the cau, come tame 
commercial profits take , when dealers purchase _ or sellers have secretly sliding weight to take 
the products from peasants in the fields or on the ee ee eee 


mediate prices. Information consumers’ needs The most fundamental functions of wholesale markets 
qt pee yh The phenomenon are to collect and distribute commodities as a way to 
of basic prices of agricultural products formed outside  Palance supply and demand. Basically, wholesale mar- 
the wholesale market indicates that ts have not _—Kets located in producing areas are hubs for collecting 
really gained the initiative in the prices even and poe fg ee Ae ep while those in 
in the case of whose is regulated by the prog bag Foy =F SRD panes © come 
market, and that peasants to be discriminated _'Mto cities. The functions of wholesale markets as collec- 

under the of market regulation. Another ‘FS and distributors can effectively alleviate the market 
yaad | discrimination is that it creates fluctuations caused by the imbalanced locations of 
enormous profits for intermediate businessmen. In Bei supply and demand areas 

a The 





ized, | affect 
market discrimination cannot be solved in a short time agricultural products in certain regi 
Some vernments in producing areas have felt the price information is information concerning the lines 


sensible go 
this problem and taken measures to intervene. For of products involved in the transactions as well as 
and ee Tere gow dev 2 ae Seanad Te ‘es _ product quantity and quality. Such information is also 
pe ; effectively collected and distributed through wholesale 


and to send their 
vapstabion diseetiy to the Chaleadle masher III. Issues To Be Studied 
| a The existence of agricultural products wholesale markets 
Due to the widespread public participation in wholesale is an objective fact, and the trend of their development is 
market activities and the various kinds of people irreversible. The appearance of wholesale markets is not 


total and demand in the area, a 
purchased and sold. The Shenyang South Station and the phenomenon entirely t from the development of 
markets in Shouguang, have designated most production enterprises. The wholesale market law 
veight inspectors (or scale operators) to take the respon- promulgated by the Japanese government only allows a 

ty of weighing the goods being purchased i » with a 
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way to turn wholesale markets into an organic commod- 
ity-circulation network and make the prce-formation 
process more reasonable 


who transport goods goods from producing areas for 
on and oon a work on thei own and do not 
represent the interests of all peasants in producing areas. 
-b thd hf ny bd 
esis of peasants as a whole wholesale 
Foy, FIL, fit ah 

in commodity-circulation activities and gained the ini- 


tative in prices. This is the central task in the 
improvement of wholesale markets. As can be 
seen, the development cultural products wholesale 


agnicult 
markets must be closely linked with the arrangement to 
encourage peasants to come to the market. 


The rather disorderly state and occurence of cases now 
existing on wholesale markets are not due to their small 
space or inadequate public security force. The basic 
reason is the small scale of individual units doing busi- 
ness there Intermediate businessmen and agents have 
not been fully developed, nor have any big wholesale 
dealers appeared to do business through open competi- 
tion in buying and selling. 

Now, governments at all levels. certain departments, 
some commercial organizations, and even enterprises 
are enthusiastic about opening and running wholesale 
markets. It is not bad for numerous units to do this, but 
there must be some basic principles. For example. no 
matter who runs the wholesale market, it 1s imperative to 


functions of the government and market managers when 
defining their duties and setting up relevant organiza- 
tions. 


Wholesale markets themselves should control and 


commit such improper or illegal acts, we have to be 


ECONOMIC $1 


concerned about their future. How should a criterion be 

set up for the income Jernved from the price of land used 

wholesale markets, and to whom does 11 belong 
questions are especially worth studying. 


Jiangxi lncreases Rural Production, Income 
VICKO4SSA Beying NONGMIN RIBAO in Chinese 
SApr92pi 


Article by Zhen Yan (4176 6056): "A Depressed Region 
whee p Hangs. ~ pt ddl — To Advance 
hk Products and Increase Farmer 


~_ 


— ‘) 

{Text} In ry wigsbon levels have been chronically low. 
Compared wi Wy ~- 9 x provinces, and especially 
-. - dk it looks a “depressed area.” Dis- 


tortion in prices has greatly affected production and 
distnbution. 

In Jiangxi, which has long been said to be a major 
agnicutural province, the internal structure of agriculture 
has not been entirely rational. N tural industries 
make up a smaller proportion of gross rural social 
output value of Jiangxi than agriculture. In agricultural 
output value, SS ee eo Se 
position, and grain production accounted for almost 
the output value of the crop industry. The commodity 
rate of farm products and resource output rate are 
relatively low. The Jiangxi provincial party committee 
and the provincial government took stock of the situa- 
tion. Applying the law of value, they guided the peasants 
toward the market, adjusting product mixes, and devel- 
oping town and township enterprises. They brought 
prosperity to the rural commodity economy, so that the 
peasants increased income from structural adjustments 
and the development of production. 


First, in accordance with the law of value, they brought 
about bountiful grain harvests year after year by dereg- 
ulating use of grain by industnes, reduced and abolished 
grain procurement at negotiated, transfer and state-set 
prices, restricted sales of grain bought at state-set prices 
as appropriate, and aggressively promoted reform in the 
system of grain procurement and sales. 


In March 1988, the provincial government decided to 
implement a policy of supplying grain for industrial use 
al negotiated prices in keeping with market conditions, 
under the premise of maintaining quantities of grain 
rationed to consumers and no changes in price for 
rationed grain. Because of this, the province reduced the 
target for grain to be bought at the state-set price by more 
than a billion jin. 

In May 1988, to increase farmers’ incomes, and advance 
grain production, the provincial government decided to 
greatly reduce procurement and sales of grain at negoti 
ated, transfer, and state-set prices from 820 million jin to 
220 million jin. At the same time, it reduced sales of 
grain at low prices by 600 million jin and raised negoti- 
ated, transfer, and state-set procurement prices by |9 
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